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E.O. 11652: N/A 
TAGS: EFIN, I A 

SUBJECT: RELAXATION OF IMPORT USANCE CREDIT 

REF: TOKYO 9379 

L. MINISTRY OF FINANCE OFFICIAL ADVISED FINATT 
THIS AFTERNOON THAT MOF WOULD ANNOUNCING LATER TODAY 
EXTENSION OF BASIC IMPORT USANCE PERIOD FROM 120 DAYS TO 
140 DAYS, EFFECTIVE TODAY, JUNE 1. USANCE PERIOD FOR 
CAPITAL AND CONSUMER GOODS WAS F ART TER EXTENDED TO ONE 
YEAR. COMMENT: THIS ACTION, ANTICIPATED REFTEL, COMPLI 
MENTS EXTENSION OF THE STANDARD METHOD OF SETTLEMENT FOR 
IMPORTS FIGURING IN THE STRAUSS/USHIBA TALKS. 

THE EXPECTED EFFECT IS TO CREATE UPWARD PRESSURES ON THE 
YEN, WHICH APPARENTLY ACCOUNTS FOR THE STAGED APPROACH. 
THE JAPANESE WILL PRESUMABLY CONTINUE TO EXTEND THE BASIC 
IMPORT USANCE PERIOD, TAKING INTO ACCOUNT EXCHANGE MARKET 
CONDITIONS, UNTIL IT REACHES 180 DAYS. MANSFIELD 
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